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The African Wealth Fund intends from time to time to issue its securitised tokens, cryptocurrencies, 
notes and bonds with maturities and on terms determined by market conditions at the time of sale. The 
notes and bonds may be sold to dealers or underwriters, who may resell them. The African Wealth Fund 
may also sell notes and bonds directly or through agents.

The specific currency, aggregate principal amount, maturity, interest rate or method for determining such 
rate, interest payment dates, if any, purchase price to be paid to The African Wealth Fund, any terms for 
redemption or other special terms, form and denomination of such notes and bonds, information as to 
stock exchange listing and the names of the dealers, underwriters or agents in connection with the sale 
of such notes and bonds being offered at a particular time, as well as any other information that may be 
required, will be set forth in a prospectus or supplemental information statement.

Except as otherwise indicated, in this Information Statement:
(1) all amounts are stated in current United States Dollars.
(2) all information is given as of the version date below.

Recipients of this Information Statement should retain it for future reference, since it is intended that 
each prospectus and any supplemental information statement issued after the date hereof will refer to 
this Information Statement for a description of The African Wealth Fund and its financial condition, until 
a subsequent information statement is filed.

The Information Statement contains forward looking statements which may be identified by such terms 
as “anticipates”, “believes”, “expects”, “intends” or words of similar meaning. Such statements involve 
a number of assumptions and estimates that are based on current expectations and that are subject to 
risks and uncertainties beyond The African Wealth Fund’s control. Consequently, actual future results 
could differ materially from those currently anticipated. 
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Glossary
AAA credit rating - Ratings agencies use the AAA to identify bonds with the highest credit quality.

AdverBuying - AdverBuying is the application of Smart Analytics inserted in customers digital receipt at 

the time of transacting, that targets a “narrow cast” offer for products /services/up-sell/promotion etc. 
based on the customer’s obfuscated meta-data and allowing the customer to purchase directly from the 
ad, which generates revenue. 

AML - Anti-money laundering (AML) is a term mainly used in the financial and legal industries to describe 
the legal controls that require financial institutions and other regulated entities to prevent, detect, and report 
money laundering activities.

API - Application Programming Interface.

Blockchain - is a “distributed, decentralized, public ledger”.  At its most basic level, blockchain is literally 

just a chain of blocks, but not in the traditional sense of those words. When we say the words “block” and 
“chain” we are talking about digital information (the “block”) stored in a public database (the “chain”).

Bond - A Bond is a debt security.  You lend money to an organization for a set period and then they will pay 
you back the principal plus a return on investment.

Capital Adequacy - The Capital Adequacy Ratio (CAR) is a measure of available capital expressed as a 
percentage of risk-weighted credit exposures. The Capital Adequacy Ratio, also known as capital-to-risk 
weighted assets ratio (CRAR), is used to protect depositors and promote the stability and efficiency of 
financial systems around the world.

Capital Markets - Capital markets are the markets where securities such as shares, and bonds are issued 

to raise medium to long-term financing, and where the securities are traded. The securities might be issued 
by a company which could issue shares or bonds to raise money.

Chargebacks - a Chargeback is the return of funds to a consumer, initiated by the issuing bank of the 
instrument used by a consumer to settle a debt. Specifically, it is the reversal of a prior outbound transfer of 
funds from a consumer’s bank account, line of credit, or credit card.

Co-operative bank - Co-operative banking is retail and commercial banking organized on a co-operative 
basis, Co-operative banks are owned by their customers and follow the co-operative principle of one person, 
one vote. They provide services such as savings and loans to non-members as well as to members, and 
some participate in the wholesale markets for bonds, money and even equities.

Crypto-asset - Crypto-assets are digital assets recorded on a distributed ledger.

Fiat - Fiat money is Paper money or coins of little or no intrinsic value in themselves and not convertible into 
gold or silver but made legal tender by fiat (order) of the government.

Fiat tokens - are digital assets that represent 1 unit of the underlying fiat currency. The digital token is a 
bearer asset exchangeable for the underlying fiat on exiting the platform.

FORUS - Free, Open, Real-Time, Ubiquitous and Secure.

Fractional lending – Fractional lending is a banking system in which only a fraction of bank deposits is 
backed by actual cash on hand and are available for withdrawal.
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GAAP - (generally accepted accounting principles) is a collection of commonly-followed accounting rules 
and standards for financial reporting. The acronym is pronounced “gap.” GAAP specifications include 
definitions of concepts and principles, as well as industry-specific rules.

GDP - Gross Domestic Product (GDP) is the broadest quantitative measure of a nation’s total economic 
activity. More specifically, GDP represents the monetary value of all goods and services produced within a 
nation’s geographic borders over a specified period.

Junior debt - Junior debt is debt that has a lower priority for repayment than other debt claims in the case 
of default. Junior debt is a type of subordinated debt.

KYC - Know Your Customer, alternatively known as Know Your Client or simply KYC, is the process of a 
business verifying the identity of its clients and assessing the potential risks of illegal intentions for the 
business relationship

Merchant Acquiring Limited Purpose Bank - is a special purpose state-chartered bank in the state of 

Georgia USA, that allows companies to enter card networks directly rather than renting a Bank Identification 
Number (“BIN”) from a financial institution sponsor.

Productive lending - A debt instrument used by businesses to finance their production / service delivery 
cost. The repayment is linked to cash flow, which occurs by selling of the goods / services from the business.

Retail bond – Our retail bonds are issued as tokens to corporations and private investors. In return for the 
loan, The African Wealth Fund pays interest.  These bonds can be traded on the FORUS Exchange.

Senior debt - Senior debt is debt that takes priority over other unsecured or otherwise more “junior” debt 
owed by the issuer. Senior debt has greater seniority in the issuer’s capital structure than subordinated debt.

Smart Contracts – Smart Contracts are self-executing contracts with the terms of the agreement between 
buyer and seller being directly written into lines of code. The code and the agreements contained therein 

exist across a distributed, decentralized blockchain network.

SMME - In South Africa the term is “SMME” for small, medium and micro-enterprises, and elsewhere 

MSME is often used for micro, small and medium enterprises.

Social Enterprise - A social enterprise is an organization that applies commercial strategies to maximize 
improvements in financial, social and environmental well-being—this may include maximizing social impact 
alongside profits for external shareholders.

Stabilisation fund - A stabilisation fund is used as a source of funding for the resolution of financial 
instability / sudden market fluctuations.

Supply Chain Finance - SCF is a portfolio or series of financial practices and technologies that support 

the trade flows and financial processes of end-to-end business supply chains

Sustainable Impact Investment - Sustainable, responsible and impact investing (SRI) is an investment 
discipline that considers environmental, social and corporate governance (ESG) criteria to generate long-
term competitive financial returns and positive societal impact.

Token - Tokens are a representation of an asset or utility. Tokens can represent basically any assets that 

are tradeable, from fiat currency to commodities to loyalty points and even other cryptocurrencies.
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Sonny Fisher

  

A LETTER FROM 
OUR FOUNDER

Today we stand together in unchartered territory as Billions of 
people across the planet are locked in self isolation due to a 
global pandemic, and the economic impact is significant.

Having embarked on my journey to revolutionize the payment 
services and small business funding industry over ten years 
ago, I am proud to launch the ZarT Blockchain Bond, managed 
by The African Wealth Fund and distributed through the FORUS 
Digital platform.

The efforts put forth by our team are now mature, and we 
have put together a capital plan that allows us to launch and 
deliver the infrastructure, exchange platform, and liquidity 
to regenerate economies. We are calling our plan COVID19 - 
FORUS solution in a Box.

More than ever, economic development, growth and prosperity 
is a team effort. No single organisation or government entity 
can successfully implement development programmes alone. 
FORUS represents a new paradigm that allows anyone to 
transact and do business anywhere and we are proud of the 
role this can play in both developed and undeveloped markets. 
Our launch encompasses the integration of community 
collaboration, cloud based technology and structured financial 
services products designed for the economically excluded.

The combination of powerful technology with sound business 
principles can deliver economic gains for everyone.

FORUS Digital’s ability to provide economic benefit on both a 
micro and macro level will drive efficiency into the hands of 
individuals and businesses across the Globe.  

With FORUS, everything about money is as free, fast, and easy 
as sending an instant message.
Customers can hold money in the cloud and move it instantly, 
anywhere and for free.

Our trading platform is a place where everybody can participate 
on equal terms, where capital doesn’t rule and where creativity, 
people and the planet are the things that count.
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Executive Summary
FORUS Digital is preparing to  issue a universal income grant of R1000 in digital ZarT for four 
months to each South African Citizen or resident registered on the platform before October 2020.  
The South African fiat backed stablecoin ZarT will be issued in accordance with the policy as 
outlined by the South African Reserve Bank in 2019 as part of their Central Bank Digital Currency 
sandbox expression of interest. 

FORUS and The African Wealth Fund will be raising 
a bond of R41 Billion rand to invest in fiat float and 
the informal economy.  ZAR 16 Billion in SNR Debt 
will securitise the platform float of 10% of the Initial 
UBI Issue, a further ZAR 25 Billion is being raised  in 
a Capital Guaranteed  Jnr Debt Instrument. 

The African Wealth Fund will create a stabilisation 
fund for the cooperative financial institutions using 
the platform.

The South African Country License issue to a 
local telco who will bring the solution to market 
and the reverse Listing of  FORUS Digital on to 
the JSE Altx exchange will complete the creation 
of the go to market institutional arrangements 
in South Africa. 

FORUS is also partnering with other large 
member organisations who will drive 
onboarding. FORUS will invest in the informal 
sector at scale.

 Digital By Design



AN OVERVIEW

The African Wealth Fund’s 
primary sources of revenue are 
from exchange commissions and 
productive investment returns 
(net of funding costs), and equity 
contribution to the MahalaX. 
These revenues cover operational 
costs, administrative expenses, 
provisions for losses on loans 
and other exposures, as well 
as transfers to MahalaX, Equity 
Shareholders and Reserves. 
Core to the financial model is the 
exclusion of interest from the 
platform. No lending charges are 
applied to productive loans. All 
investment takes the form of a 
profit sharing contract. Interest 
earned on funds held on deposit in 
non-ethical funds are channelled 
to the social sector for charitable 
purposes. The African Wealth 
Fund also earns revenue from 
other development activities. This 
includes non-interest revenue from 
externally funded activities and the 
mobilization of external funds from 
third-party partners. Third Party 
partners include capital markets, 
trust funds, reimbursable funds and 
fee-based services with member 
companies and development 
banks. As the platform is deployed 
at scale we expect a significant 
growth of funds to deploy into 
sustainable impact investments.  
The African Wealth Fund enables 
investment into opportunities with 
a low risk and a real growth profile.



Our investment model drives a virtuous cycle of liquidity. As more customers join the 
platform, more equity is raised, which in turn results in more investment into production. 
The increasing returns allocated to reserves securitises more debt to invest. We are 
creating a stabilisation fund for all the cooperatives using the platform.

We will be raising funds and be the intermediators of liquidity to the cooperative sectors 
in the countries in which we operate.
Positioned as an alternative to MasterCard, Visa, and Cash. FORUS Digital processes a 
wide variety of secure transactional payments and e-commerce services.
The platform users will be enabled to transact, lend and borrow in a digital environment 
that supports the emergence of local economies. 
FORUS partners have a combined addressable market of over 750 Million customers in 
Africa, South East Asia and in the USA.
FORUS have allocated 70% of the African Wealth Fund share capital to county launch 
partners who are customer owned social enterprises. This share allocation will take 
place as the users on-board onto the platform in each country.  The African Wealth Fund 
does not engage in fractional lending or charging interest or transactional fees. Returns 
are generated through profit sharing contracts and treasury returns.

20% of the profits of the The African Wealth Fund operations are returned to the MahalaX.  
MahalaX is the Securitised Equity coin of the FORUS Platform.  All customers who sign 
up as FORUS Members are awarded MahalaX as a token of their share of the platform.

MahalaX is a tradable security on the FORUS Digital platforms, as 
well as other crypto exchanges globally.  Each of the partner 

and product institutions is legally and financially independent, with 
separate assets and liabilities. The African Wealth Fund is not liable 
for the obligations of the other institutions. The African Wealth Fund 
has been designed to deliver liquidity to the FORUS ecosystem, as 
well as financial services to the partners worldwide, in a manner that 
supports real growth of local economies. The African Wealth Fund 
will deliver finance to trade and production loans that will assist the 
organic growth of local economies. The value of the FORUS solution 
is in its ability to act as a catalyst to building local economies through 
the support of small business, entrepreneurs and co-operative / 
community-owned enterprises.  

10
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How FORUS Creates Value (image credit IBRD)

FORUS Digital conducts the business of a Crypto asset trading platform, a Crypto asset digital wallet provider, 
Crypto asset safe custody service provider (custodian) and a Crypto asset payment service provider.
FORUS Digital operates the platform and manages the floats and liquidity of the FORUS platform. It manages 
the deployment of productive loans using the platform, digital tokens and smart contracts.
FORUS Digital deploys all remittances and payment related activities.

All transactions are deployed using the FORUS Core Platform. Transactions are conducted using ZarT 
tokens, which are digital tokens used on the platform in both an online as well as offline environment. The 
token is geotagged for use in the country of issue and its underlying fiat is on deposit in a local territory 
bank.
While its main business activity is providing exchange services between fiat, token and crypto securities, 
FORUS Digital enables lending and smart financing of business to eligible customers though the FORUS 
CloudFunder application and through The African Wealth Fund.

FORUS Digital also provides skills transfer and access to markets to funded solutions.  This is a 
key component of the solution, that will be made available through the FORUS Digital Marketplace.

FORUS Digital is providing tools for collaboration.
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The African Wealth Fund also ensures regulatory compliance on all products and platform solutions deployed 
by the group through FORUS Digital.

The African Wealth Fund, FORUS Digital and FORUS have partnered with development agencies and large 
member organisations who are adopting the platform for use and will be rolling it out in their countries.

The African Wealth Fund is partnering with social enterprises in launch countries, who will collectively hold 
70% of the equity for the benefit of their members in their country.  Each country partner will raise/ recover 
the equity portion of the The African Wealth Fund investment through the sign up of their users 

The platform enables secure fund deployment, in a transparent environment, and opens the doors for the 
large-scale deployment of social impact investment, ethical and Islamic financial products.

The African Wealth Fund will develop technical advice and analysis to support the development or 
implementation of policies, programs, and products that will help to sustain development over the long term.

The technology enables the reduction of counterparty risk for investors, as all applications for designated 
project funds, are screened and monitored real-time through the platform.

FORUS have committed to Implement Future Fit Business Benchmark and ensure that investment deployed 
is in line with Future fit positive pursuits.

This will be automated, and this will empower everyone to become stewards for the planet.
The platform will be ready for when the mainstream understanding starts to redirect capital at scale.
We have made the commitment to embed the benchmark as a result of the understanding that Megatech 
is not neutral.

We are embedding the logic we need so that ordinary people will be empowered to develop solutions locally 
that are culturally aligned and are aligned with the resource endowments of the region in which people live. 

The value proposition to countries, is that we take SMME budgets off government balance sheets which 
will help solvency and immediately contribute to GDP.  The platform benefits to the country economy will 
be measurable, and a taxation can be applied to the country licence revenue. We have created a platform 
for economic empowerment finance to be provided transparently, whilst supplying the offtake partner with 
completion insurance.
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The African Wealth Fund 

The African Wealth Fund’s objective is to provide 
liquidity to the ecosystem of customers and 
businesses that use the FORUS Digital platform. 
It aims to earn adequate income to ensure that it 
has the long-term financial capacity necessary 
to support its development activities. The African 
Wealth Fund seeks to generate sufficient revenue to 
finance its operations as well as to be able to set 
aside funds in reserves to strengthen its financial 
position and provide support to its customers. 

The financial strength of The African Wealth Fund 
is based on the continued growth in the number of 
users of the platform.  
As the platform is deployed at scale, deployment of 
large volumes of capital into production loans will 
be enabled which will stimulate the development of 
local economies whilst contributing to the reduction 
of inequality and poverty.

Shareholder support for The African Wealth Fund 
is reflected in the capital contributed by its social 
enterprise membership as they join the platform. 

Investors to the bonds, notes, coins and tokens 
issued by The African Wealth Fund to be utilised 
in the FORUS ecosystem have the comfort of 
real-time visibility into the performance of the 
underlying investments and performance of 
The African Wealth Fund in meeting its debt 
service obligations. 
The African Wealth Fund’s sound financial 
and risk management policies and practices 
will enable it to maintain its capital adequacy, 
diversify its funding sources, hold a portfolio 
of liquid investments to meet its financial 
commitments, and limit its risks, including credit 
and market risks. The African Wealth Fund will 
manage an insurance portfolio and fund for the 
platform.
The African Wealth Fund offers productive 
lending solutions to markets that have 
previously not had access to finance due to 
inherent counterparty risk. 
The historical risks using legacy methods and 
systems can now be substantially mitigated 
using the FORUS platform via enhanced visibility 
and real-time settlements, all recorded on the 
FORUS blockchain.

The African Wealth Fund’s Financial Business Model 
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Borrowers are aggregated and funded as a collective, and funds are deployed to qualifying borrowers based 
on conditions and metrics that are controlled using secure Smart Contracts that automatically execute 
when certain conditions are met. 

Merchant Services Model Pivot

The current merchant services model charges a processing margin to cover the risk of fraud and 

chargebacks. This is no longer required.  The merchant services actors can now pivot their investment into 
working capital finance.
Merchant processing in a post crypto world enables the release of the current requirement of the float. The 
crypto peer-to-peer wallet system enables real-time settlement.
Borrowers and funders may customize their advances and repayment terms to meet their debt management 
or project needs. Profit and loss sharing contracts can be concluded and deployed through the system in 
the form of smart contracts.

• FORUS Digital will enable real-time positive and negative screening and certify accordingly.
• The African Wealth Fund also supports its borrowers by providing access to risk management tools
• The African Wealth Fund will intermediate funds for lending from the international capital markets. 
• The African Wealth Fund’s loans are financed through its equity, and from borrowings raised in the 

capital markets. 
• The African Wealth Fund bonds will be rated by the major rating agencies and will be AAA rated due to 

the instrument design.
 
The African Wealth Fund’s funding strategy is aimed at achieving the best long-term value on a sustainable 
basis for its borrowing members. This strategy enables The African Wealth Fund to borrow at favourable 
market terms and pass the savings on to its borrowing members
The African Wealth Fund issues its securities both through global offerings and bond issues tailored to the 
needs of specific markets or investor types. This is done by offering bonds or securitised tokens to investors 
in various currencies, maturities, markets, and with fixed and variable terms, often opening new markets for 
international investors by offering new products or bonds in emerging-market currencies. 
The African Wealth Fund’s annual funding volumes will vary from year to year, and funds raised through 
MahalaX are used to finance The African Wealth Fund’s technology development projects and programs as 
well as float and insurance funds in member countries. Funds not deployed for lending are maintained in 
The African Wealth Fund’s investment portfolio to supply liquidity for its operations.
Alignment of Assets and Liabilities – The African Wealth Fund borrows in multiple currency and interest 
rate bases on a global scale. It then lends the proceeds of these borrowings to eligible member businesses 
and projects. 

Fostering Collaboration & Strategic Interventions
FORUS creates the opportunity for all the relevant ministries and stakeholders in the ecosystem to streamline 
their services. The African Wealth Fund will facilitate strategic collaboration with local country partners. 
Stock Exchange, Banking and Finance Sector, Telecommunication partners, local social and development 
sector actors, as well as central banks and monetary authorities. Forming Public Private Partnerships to 
enable collaboration across the technology sector and ministries as appropriate to drive the governments 
e-government program.
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FORUS Digital
FORUS Digital is a collection of technology 
and business tools that combine to provide a 
secure transactional payment platform within an 
ecosystem of solutions to support the real growth 
of the economy.  
The secure payment platform is delivered in a zero-
knowledge environment and is augmented by the 
complementing tools and services built into the 
platform.
The African Wealth Fund and FORUS Digital 
brings the liquidity and the regulated environment. 
The CloudFunder lending platform provides a 
transparent and secure investment platform. The 
Mahala Media platform is the platform for Digital 
Content Distribution, AdverBuying™ and will be used 
for knowledge transfer to support the SMME’s and 
co-operatives with education and training.
The FORUS Platform is made available to all people 
and businesses free of transactional charges and 
interest. It is open to 3rd parties and is governed by 
an independent Foundation.    
The FORUS Digital provides sub-millisecond 
response times and will be widely available to the 
point of ubiquity. It provides zero knowledge security 
across all devices, cards and mobile apps. 
The FORUS Foundation is independent and protects 
the privacy of users, engages with regulators and 
fosters collaboration between ecosystem parties.  
The platform operations are funded through an 
AdverBuying revenue model, which is shared 
with communities and partners as a new source 
of revenue.  This is a key driver of revenue for 
collaborative services and to assist in building 
shared resource.   

Core Tech
Our blockchain has been purpose-built to 
ensure scalable performance, appropriate 
permissions and identity management, 
extensibility, permissioned searchability and 
reportability, and includes a content and smart 
contract platform.  
The FORUS Public Utility Blockchain (PUB) 
is built entirely in the cloud, is highly scalable 
and achieves Sub 250ms transaction latencies. 
Transaction throughput rates are measured 
in thousands of transactions/sec. It is Hybrid 
Federated/Proof of Validation Consensus 
blockchain.
The FORUS Platform includes a GDPR/
POPI compliant Smart Identity platform 
with role-based permissions. It has private 
and public privacy functionality with Multi-
signing, Integrated two factor and zero-proof 
authentication.
The FORUS PUB is a fully extensible stack-based 
core scripting engine with a flexible data format. 
It caters for Image and Document Storage and 
provides multi-chain/token support. The Smart 
Contract platform ensures high performance. 
The development platform includes browser-
based IDE for Contract Deployment, Developer 
Sandboxes and Developer SDK’s and Mobile 
Components.
All data is fully indexed and searchable. The 
platform enables browser-based reporting and 
data mining, business intelligence and analytics. 
All data use is permissioned. 
The FORUS Foundation is responsible for 
ensuring the governance and protection of the 
data and all rights of the users of the platform. 
It monitors the system and ensures that all 
applications of the platform as rolled out by 
4RX achieve regulatory compliance and are in 
line with the platform operating rules. 
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Model Assumptions
The forecast of the earnings of The African Wealth Fund for the purposes of this statement, is to demonstrate 
the mechanics of the model, and projected returns are based on the following core assumptions:

1. A user base of 14 Million users across eight countries in year 1 – rising to 167 Million users by year 5
2. A fiat backed crypto-bond of $30 Billion being raised across the 9 cornerstone rollout countries, resulting 

in $9 Billion deployed into JNR Debt funded investment. The model forecast includes this being deployed 
into Merchant inventory finance and Civil Servant debt consolidation.

3. Key partnerships established in the cornerstone rollout countries will enable the immediate deployment 
of funds into production as the platform is rolled out.

Membership Equity Contribution
The African Wealth Fund’s principal assets are built by the equity contributions of the members. The equity 
that is raised securitises the bond returns on funds deployed in that country. This underpins the model.
A portion of the FORUS Membership sign-up fee is applied to the purchase of MahalaX, which is the 
securitised equity token of the FORUS Platform. All FORUS Platform businesses The African Wealth Fund, 
FORUS, Mahala Media and CloudFunder return 20% of their profit to MahalaX.
Partnerships and Teaming
The African Wealth Fund Local Country partners will manage the allocation of local territory funds into 
productive projects and will assist the process of matching the bond funds that are available to the 
customer base in their territory. They will partner with FORUS to manage the rollout of the agent model in 
their communities through projects / cooperatives / businesses and municipalities who adopt the FORUS 
platform.
MahalaX
The African Wealth Fund will curate and manage MahalaX on behalf of the FORUS group of companies. 
The African Wealth Fund earns 10% of the capital raised through the sale of all MahalaX in return for the 
management of the deployment and treasury functions of the equity token.
Debt Funding
The model presented herein is based on the deployment of $30 Billion into the The African Wealth Fund 
bonds, of which 30% would be deployed into profit sharing contracts with small and community-owned 
businesses, agricultural, infrastructure and debt consolidation projects. 
The African Wealth Fund’s net loans outstanding will grow exponentially as the platform expands into further 
territories and as the concept is proven at scale. FORUS Digital can securely bridge capital markets to 
markets that were previously excluded. The African Wealth Fund will also form new trade bridges between 
the early adopting economies that deploy the platform at scale.
Ethical Financial Services
The adopted Financial Services Regulatory Framework will be published.  This framework will define 
the governance process and Islamic scholarly oversight applied to product development, certification, 
documentation, smart contract establishment and monitoring protocols, as well as the principles observed 
in the structuring of products. 
The African Wealth Fund will establish a Sustainability and Ethics Committee for the group. 
Screening criteria will be introduced at agreed points of entry to the ecosystem. This will enable non-halal 
products and services to be identified and certified funding instruments approved, only applied to halal 
businesses, projects or products.
All components encompassed in the smart contract are outlined and are coded into the assets at the 
issuance of the instrument. All product advertising will be vetted.
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Profit Sharing Contracts – 
Ethical Finance Model

Profit and Loss sharing contracts are the tool used 
to enable investment into co-operative and small 
business. The platform and smart contracts mitigate 
many of the traditional investment risks.

All sales are recorded in real time and are visible to 
the funding partner and business manager.

The Identify services, onboarding onto the 
platform, tokenised securities and transparency 
of the transactions enables clarity with regards 
to ownership of assets and the operations of the 
business.

Due to the platform taking care of most of the 
conventional compliance and certification required, 
products which are low risk, appropriately structured 
and created using the smart contract technology 
deployed on the platform, enable profit and loss 
sharing contracts to be utilised at scale.

 

The FORUS Platform will enable core controls 
to be coded into smart contracts with the 
deployment of funds. This will also enable 
investors to monitor the businesses they are 
invested in real time, and as the investment is 
completed in the form of a bearer token, the 
investor can liquidate the investment at any 
time, without interruption of the underlying 
operation.

The following is a discussion on the key drivers 
of The African Wealth Fund’s projected financial 
performance, modeled at 14M users rising 
to 167M in 5 years, and a $30Billion Bond US 
raised and deployed into productive investment.
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Returns and Allocable Income

The African Wealth Fund is projecting earnings attributable to equity shareholders of $1 Billion for Yr 1. This 

will grow to a projected $3 Billion in the first three years, rising exponentially as user volumes increase. Due 

to the nature of the model this will rise rapidly as the effects of system optimisation set in.  

This reflects the earnings generated through MahalaX service fees, market making commissions earned 

from cashing out fiat, and from profits derived from productive investment and ethical treasury income. 

The Waterfall bond structure ensures that the SNR Debt is covered first, then the JNR debt, and The African 

Wealth Fund equity securitises the SNR Debt return – this affords it a AAA rating as an instrument. The 

Equity: SNR Debt annual return ratio is 25, and the cost of the SNR Debt is estimated to be 10% of the 

projected gross annual income. 

The earnings are calculated after a 20% distribution to MahalaX of Net Earnings after Tax and Fixed Bond 

returns and Interest on Funds held on deposit ceded / granted to charity.

70% of the equity is reserved for customer owned social enterprises. Attributable earnings are retained and 

applied to building more reserves for productive lending.

The African Wealth Fund will develop an “Allocation of Reserves and Distribution Policy” which will be 

adopted during the first year of operation. Reserves built alongside the funds of the MahalaX, will enable 

the securitisation of higher volumes of finance for production lending.

The African Wealth Fund’s principal assets are its fixed deposits, call deposits and investments in and loans 

to members. These are financed by MahalaX equity and proceeds from the wholesale bond raise on the 

capital markets.

Net Income
On a reported basis, The African Wealth Fund projects a net income of $1 Billion for Year 1. This net income 

primarily reflects commissions and productive investment returns from the CloudFunder application of JNR 

Debt raised.
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Forecast Results from Lending / Investment activities

The African Wealth Fund provides financing instruments and knowledge services to investors, customers 
and project partners in a secure, regulated environment that ensures the substance of the transaction is 
concluded as designed.  The JNR Debt invested into Inventory Finance and Debt Consolidation for civil 
service employees is projected to generate $1.5 Billion from a base of $9 Billion raised in JNR Debt. 

This is forecast to rise exponentially due to systemic optimisation as the platform is operating at scale. 

Returns on the JNR debt deployed are projected to generate a margin of 5% in the first 2 years, rising to 40% 
within 4 years due to system inventory optimisation.

Investing in SMME’s is done through profit sharing contracts. 

The margin is the spread earned (profit share revenue less associated funding costs) on businesses and 
people funded by borrowings and The African Wealth Fund’s equity. This spread will not be affected by 
changes in short-term interest rates, as the earnings are generated and collected in accordance with a pre-
agreed profit sharing contract. 

The African Wealth Fund’s JNR debt margin is forecast at $434 million in Yr1 and is forecast to increase to 
$1.6 Billion in Yr3. The higher margin is driven by the impact of system generated inventory optimisation 
and excludes the additional impact of an increase in volume.
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Global Licence Fee Revenue
Global The African Wealth Fund country licence revenue is split as follows 

• 20% to The African Wealth Fund Global
• 20% to Insurance Co-operative
• 45% to 9 Countries (5% to each of the first 9 participating regulators who become country members of 

the FORUS Foundation.)
• 15% to FORUS Card Services NV

Phase one of the rollout will include the sale of the first 9 Country licences.  These foundational partners 
then each benefit from 5% of all subsequent country licence sales. 

Investment Portfolio
Client demand for The African Wealth Fund’s products is expected to remain high; the sectors in the countries 
we are launching in are largely under-served. The number of users in any country will define the local The 
African Wealth Fund’s lending / investing capacity. 
The governance committees will determine the local bond allocation between SNR and JNR Debt in each 
country. The current model assumes a 70/30 allocation across all countries.
Gross disbursements in Yr1 is projected at $9 Billion based on the 30% allocation of the The African Wealth 
Fund Bond raised to JNR Debt. Further to this a further $100 Million is being raised that will be deployed 
as the first CloudFunder Fund. The investors into this fund will be participating in the allocation of the 
investment. The investment will be securitised in a token and will be tradable on the The African Wealth 
Fund exchange.
The African Wealth Fund’s investment portfolio consists mainly of the liquid asset portfolio. At the end of 
Yr1 the assets will total $57 Billion, with $28 Billion representing the liquid asset portfolio and a further $20 
Billion will be held in fixed deposits. $9 Billion will be invested in production.
The growth in the portfolio will be driven primarily by demand for resource, as well as the opportunity to 
invest in real production, in a low risk and stable yield environment.

Results from Borrowing activities
The African Wealth Fund intend to raise bonds to the value of $30 Billion USD. This will be raised in different 
currencies. We are encouraging local investors to invest in each country bond which will attract further 
international investment to augment the local deposits. 
Early local investors are being rewarded with an allocation of MahalaX which will effectively give them 
secure returns in their local currency, as well as returns in an international equity token.
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Lending Activities
The African Wealth Fund provides financing instruments and knowledge services to investors, customers 
and project partners, in a secure, regulated environment that ensures the substance of the transaction is 
concluded as designed. 

Country teams will tailor the mix of instruments, products and services available in each territory.
Projects and programs funded by The African Wealth Fund are designed to achieve a positive social 
impact and undergo a rigorous review and internal approval process at the product design stage, aimed at 
safeguarding equitable and sustainable economic growth.

The establishment of productive lending funds will enable qualifying participants to access the funds for 
production activities across multiple sectors.  
The CloudFunder platform will enable lending to multiple sectors at multiple stages of business development. 
The higher risk early stage projects will be funded from equity-based funds, whereas the JNR Bond Debt 
funds will fund projects where all the risk has been mitigated through platform efficiencies and products.

The amounts of funds available in a country will depend on the users of the platform.  Launch partners will 
roll out local sector specific solutions based on the lead partner in each country. Users will get access to 
funds to deploy into businesses and projects based on volumes of users and demand in the country.
Loan or Investment disbursements must meet the requirements set out in the terms of the relevant 
instrument and will be advanced using pre-audited smart contracts.  

Investment and working capital are distributed in the local fiat backed stable coin , ZarT in South Africa.. 
Funds will be advanced through the FORUS Digital wallet and there will be real-time visibility into the 
underlying business performance. 
All products will be subject to detailed scholarly oversight applied at the product design stage as well as at 
the pre-audited smart contract level. This ensures independent assurance that the smart contract has been 
established with the correct features and criteria. Further to this, the returns will be collected and monitored 
real-time and recorded on the blockchain.

The Social Bond Principles (SBP) are voluntary process guidelines for Issuing Social Bonds as defined by the 
International Capital Markets Association. The Social Bond Principles emphasize the required transparency, 
accuracy and integrity of information that will be disclosed and reported by issuers to stakeholders. These 
will be applied to the social bonds issued in each country.  
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The FORUS CloudFunder Platform will enable real-time investor transparency into the use of funds, 
evaluation and selection criteria that pre-vet’s applicants. Full transparency and pre-defined disbursement 
terms will enable the management of the proceeds to the projects within the scope as defined.  Real-time 
impact reporting will be enabled on predefined criteria and metrics.

Returns generated will be collected real-time from top-line revenue as per the smart contract terms. 
Investment products will be based on principles of profit and risk sharing. Orders placed and financed on 
our platform will be settled by the offtake partners in real-time.

The African Wealth Fund is using the agent model to enable supported operations, The African Wealth 
Fund’s agents review progress, monitor compliance with The African Wealth Fund policies and help resolve 
any problems that may arise.

During FY20, the growth in business in countries we are launching in will outpace other lower- middle 
income countries. The current financial system is complex, and it is high risk to engage in lending operations 
to certain sectors of the market, The African Wealth Fund will be able to maintain its financial sustainability 
despite lending at scale to previously deemed un-bankable sectors.

“Over the past decades, considerable advancements in poverty reduction have been made globally. The 
World Bank estimates suggest that, for the first time in history, the number of people living in extreme 
poverty has fallen below 10 percent of the global population. Despite this achievement, hundreds of millions 
of people still live on less than $1.90 a day, the current benchmark for extreme poverty. A continuation 
of these advancements offers an opportunity to end extreme poverty.” IBRD, Information Statement, 
September 2018

The African Wealth Fund has both a country-based focus as well as a global approach. To facilitate this, 
The African Wealth Fund has established a team of global partners and professionals to deliver global best 
practice and ensure that products remain relevant to member organisations and customers. 

Identifying and appraising a project and approving and disbursing a loan at a macro level, can often take 
several years in the current financial system. The current systems are unable to assess and mitigate the 
risks involved in supporting the emergence of the primary economy. 

The African Wealth Fund enables communities and countries to transact for free, globally and enables them 
to pool assets as collateral to raise investment to further their own businesses and development.

The African Wealth Fund will be able to support its customer base in emergency situations (e.g., natural 
disasters) and in crises (e.g., food, fuel, and global economic crises).
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Supply Chain Finance 

Supply Chain Finance (SCF) is most commonly described as “a portfolio or series of financial practices 
and technologies that support the trade flows and financial processes of end to end business supply 
chains”. The European Banking Association, in their paper Supply Chain Finance, European Markets guide, 
July 2014 proposes that Supply Chain Finance is defined as “the use of financial instruments, practices 
and technologies to optimise the management of the working capital and liquidity tied up in supply chain 
processes for collaborating business partners. SCF is largely ‘event-driven’. Each intervention (finance, risk 
mitigation or payment) in the financial supply chain is driven by an event in the physical supply chain. The 
development of advanced technologies to track and control events in the physical supply chain creates 
opportunities to automate the initiation of SCF interventions.”

Automation enables Supply Chain Finance and e-invoicing automation is a ‘game-changer’

Automation refers to the range of IT-based and business tools that support the management of Supply 
Chains and SCF. With the increasing use of fully automated end-to-end solutions, the transmission 
of dematerialised business documents over a B2B network can now mean that SCF offerings can be 
substantially automated.  A key aspect is the ability to accelerate cycle times especially invoice, payment 
and other approvals to trigger event-driven SCF interventions. The growing popularity of business-to-
business networks, which support e-invoicing and supply chain automation, is creating capabilities and 
benefits to end-users and other intermediaries such as financial institutions. Through its dematerialisation 
and the acceleration effects, e-invoicing is clearly demonstrating its potential as a ‘game-changer’ for the 
SCF business. 

The development of platforms and networks that directly support the provision of SCF itself is also 
accelerating. Some of these are proprietary and potentially quite limited in scope; on-boarding of suppliers 
is a challenge. Collaborative platforms have the potential to create substantial value.

Collaboration and competition

In a networked industry, a debate usually takes place about the relevant roles of competition and collaboration 
between market participants. Up to now, outside the framework of traditional trade finance and the areas of 
payments and financial trading (foreign exchange), SCF has largely been conducted as a purely competitive 
activity with industry cooperation limited to syndication/asset distribution and the activities of some 
successful collaborative finance platforms.
Collaboration on a collective basis between market participants in areas defined in advance as being non-
competitive, non- infringing of competition law and having the effect of creating the basis of overall market 
development will benefit individual competitors.
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Source: EBA (2013)

Item level traceability and operations visibility

Item level visibility in operations addresses all open loop type supply chain operations as well as closed 
loop type in-house operations. Operations visibility starts with electronic data capturing of the handling of 
materials, finished goods, stock, merchandise, assets and documents in your organisation over its entre 
footprint, i.e. enterprise-wide.
This approach takes visibility of operations to the next level of granularity, namely the ability to drill down in 
your operations information management system from aggregated monthly operational figures to a specific 
handling event of a specific item, case, pallet, or consignment by a specific person in a specific location at 
a specific time and date.

Item level operations visibility adds an auditable accountability profile to each step in the operations value 
chain. Each item-handling event is recorded in terms of type of handling event, the item being handled 
(i.e. primary unit, case, pallet, or consignment), the person handling the item, the location where handling 
takes place and a time and date stamp. This way an audit trail builds up in terms of which accountability is 
recorded in a forensically hardened environment.
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Electronic data capturing enables real time dashboards on enterprise-wide operational activities for different 
audiences in the organisation, with drill down capability to specific item handling events. Typical audiences 
include, amongst others, operators, supervisors, managers and executives.

Item level traceability and operations visibility provides visibility to supply chain activities upstream and 
downstream in the supply chain down to end-user behaviour. That means that you can see, based on 
agreement, item-handling events from manufacturer right up to end-user consumption and receive 
information of mutual interest.

Commercial systems capable of universal item level visibility offers a secure web-based environment within 
which operations information can be shared with authorised role players, even if these role players operate 
in different organisations and/or on different network domains.

Operational data and information integrity is ensured using electronic data capture techniques to record 
operations events anywhere in the value chain and the use of the organisation’s own operations governance 
rules, procedural rules and business rules to manage each data capture event with full violation detection 
and notification capability.

Links with other existing enterprise-wide systems to exchange item level traceability data (e.g. production 
systems, warehouse systems, order processing systems, tracking systems, financial systems, HR systems) 
become easy to implement because of the web-based environment in which the solution operates.

A universal item level visibility system acts like an umbrella overlaying the total enterprise information 
management systems structure whilst it records and exchanges item level traceability data to complement 
existing systems where required.

Item level traceability provides enhanced operations visibility, increased ability to control the organisation’s 
operations and, through careful planning and implementation, leads to greater operational efficiencies.

Co-operative Banking Solution 

Creating Stability
The challenge for central banks and regulators, is to protect national financial stability and encourage 
investor confidence by minimizing exchange risk and controlling the flight of capital to other territories. 
Fiat Token (eg ZarT in South Africa) is designed to address these challenges.  ZarT is an example of a 
digital token that is 100% backed by fiat currency and 100% backed by deposits in commercial banks in the 
country of issue. It is geotagged and can only be used in the country of issue. The local deposits contribute 
to liquidity in the established banking sector.

The FORUS platform addresses the need for stability, for central bank control and regulation of forex, anti-
money laundering, and income tax.  It provides the regulators with improved control, whilst lowering the 
cost for consumers and increases the flexibility of the payments, banking and lending sector. 



Information Statement 26

www.forus.co.za

 
MahalaX is the securitised equity token that enables user participation in the earnings of the platform. 
The platform will enable community-based co-operatives to bank themselves. 
The FORUS platform will enable real-time accounting and 100% transparency of funds deployed through a 
value chain.  

The FORUS solution will create a mechanism for the citizens of the country to generate and grow their own 
capital, thereby creating sustainable opportunities for inclusion in all economic activities. 
Co-operative banks are deeply anchored within the local economy. They provide access to finance at local 
level and are widespread even in remote areas of the world. Their wide-ranging networks often make them 
the main employers and taxpayers in their own regions. 
The African Wealth Fund will create a stabilisation fund to support the cooperative financial institutions 
using the platform.

Property of their own members/customers 

Clients can become members/owners of co-operative banks with relatively small investments. As a result, 
they have a direct say in the business and are involved in the governance, strategy and risk management 
processes. The core business of co-operative banks is value creation for their members and a long-term 
relationship of trust, as opposed to the profit maximization approach of the mainstream banks. 

Their unique stakeholders structure brings about efficiency and sound governance: members control the co-
operative by exerting checks and balances at each level of the business. This minimises the organisation’s 
risk, identifies creditworthiness and gives immediate response to customers’ needs. The FORUS Platform 
has been designed to support co-operative and community owned banks and enterprises.

Financing the real economy 
Co-operative banks contribute to stability thanks to their proximity to their clients. They continue to provide 
credit to their clients and members in good and bad times. They are key players in financing the real economy, 
the households and the SMMEs in our territories.
 
Leading the way in the field of social responsibility 

Co-operative banks foster self-help, responsibility and solidarity. They emphasize the common good of 
society. They were historically founded to improve access to finance for their members, who would otherwise 
have had limited access to finance at reasonable rates. As a result, co-operative banks take part in a range 
of schemes, such as microfinance and financial education of long-term unemployed personnel. They also 
traditionally foster the development of their communities through cultural sponsorship and responsible 
citizenship. Co-operative banks are among the market leaders for Socially Responsible Investment (SRI) 
products such as funds and savings accounts. 
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Other Development Activities

The African Wealth Fund will deliver value to its client countries through its knowledge services, convening 
power, and capacity to implement solutions to address global issues where coordinated action is critical.

The African Wealth Fund also assists clients with designing financial products and structuring transactions 
to help mobilize resources for development projects and mitigate the financial effects of market volatility 
and disasters.

Other financial products and services provided to borrowing member countries, and to affiliated and non-
affiliated organizations, include financial guarantees, grants, externally-funded activities, advisory services 
and analytics.

Social and Charity Sector Support and Funding
The African Wealth Fund Interest earned on funds held on deposit in non-ethical funds are channelled to the 
social sector for social purposes.

Guarantees
The African Wealth Fund offers project-based and policy-based guarantees for priority projects and 
programs in member countries to help mobilize private financing for development purposes. Project-
based guarantees are provided to mobilize private financing for a project and/or mitigate payment and/or 
performance related risks of a project. 

Policy based guarantees are provided to mobilize private financing for sovereign or sub- sovereign projects. 

The African Wealth Fund’s guarantees are partial in nature as they cover risks only to the extent necessary to 
obtain the required private financing, considering country, market and, if appropriate, project circumstances. 

All guarantees require a sovereign counter-guarantee and indemnity, comparable to the requirement of a 
sovereign guarantee for The African Wealth Fund lending to sub-sovereign and non-sovereign borrowers.
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Investing Activities

Businesses, projects and programs funded by The African Wealth Fund through the FORUS Digital platform 
are designed to achieve a positive social impact and undergo a rigorous review and internal approval 
process, aimed at safeguarding equitable and sustainable economic growth, that includes early screening 
to identify environmental and social impacts and designing mitigation actions.

The establishment of productive investment funds will enable qualifying participants to access the funds 
for production.  

These include:
• Agricultural finance for community or cooperative owned farming enterprises
• Merchant Inventory finance 
• Infrastructure Project finance
• BBEEE finance

Investment disbursements must meet the requirements set out in smart contracts which will be audited 
prior to deployment.  Once all the approvals are in place the smart contracts will be completed and the funds 
will be released per rules of the contract.

Investment and working capital are distributed in the fiat bbacked coin, and where applicable the disbursement 
rules are included in the smart contract, which will ensure that the funds are disbursed as intended. Funds 
will be advanced through the FORUS Digital wallet and there will be real time visibility into the underlying 
business performance.

Investments will be concluded as profit sharing agreements and revenue shares split at source. The JNR 
Debt portion of the The African Wealth Fund Bond funds raised will be allocated to investing activities 
through the CloudFunder platform.

The investment is securitised in a tradable token which is linked to the underlying asset or business.

Insurance Cooperative
The African Wealth Fund is investing 20% of the Country Licences sold globally into an Insurance Cooperative.  
The insurance product is based on sharing the responsibility of individuals to cooperate and protect each 
other. The pool of collected contributions creates the insurance fund.  
The African Wealth Fund’s investment portfolio consists of the liquid asset portfolio, and the productive 
investment portfolio.

The investment portfolio includes investor and member investment funds.

The level of liquidity reflects the float and investment funds on hand to deploy.  The African Wealth Fund 
does not engage in fractional lending, and investments represent investment by customers, bond investors 
and for purposes of lending and investing as outlined.
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Liquid Asset Portfolio
Funds raised through The African Wealth Fund’s borrowing activity are held in the liquid asset portfolio to 
provide liquidity for The African Wealth Fund’s operations. 

This portfolio is managed with the goal of prioritizing principal protection and thus ensuring sufficient cash 
flow to meet all The African Wealth Fund’s financial commitments. 

While The African Wealth Fund seeks a reasonable return on this portfolio, The African Wealth Fund restricts 
its liquid assets to high quality investments as its investment objective prioritizes principal protection over 
yield. Liquid assets are managed conservatively and are primarily held for disruptions in The African Wealth 
Fund’s access to capital markets.

The African Wealth Fund’s liquid assets are held mainly in highly rated, fixed-income instruments and 
include the following:

Liquid Asset Portfolio Instruments
•  Time Deposits and Other unconditional obligations of banks and financial institutions

The African Wealth Fund’s liquid asset portfolio will reflect a high degree of liquidity. The liquid asset portfolio 
is held in three sub-portfolios: Stable, Operational, and Discretionary. Each may have different risk profiles 
and performance guidelines.

• Stable portfolio is mainly an investment portfolio holding all or a portion of float SNR bond investments 
received.

• Operational portfolio is used to meet The African Wealth Fund’s day-to-day cash flow requirements.
• Discretionary portfolio gives The African Wealth Fund the flexibility to apply the JNR Debt portion of the 

bond program to longer term deposits to securitise smart lending and investment activity. 

Interest returns generated on all the deposits will be channelled into grant funding of charitable projects.
In addition to monitoring gross investment returns relative to their benchmarks, The African Wealth Fund 
also monitors overall earnings from the investment portfolio, net of funding costs.
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Other Investments
In addition to the liquid asset portfolio, the investment portfolio also includes the treasury of MahalaX. 

The African Wealth Fund desk will issue smart contract-based debt instruments that include:

• Loan Securitisation
• Realtime valuations in asset performance
• Automated Escrow
• Multi-party two factor authentication
• Transparent Status and asset ownership
• Restricted use funds, transparent deployment
• Live impact analytics

FORUS SMART™ CARD - The smart card allows you to take your wallet everywhere. Free offline banking and 
transacting is now possible.

Sustainable Financial Products will be designed and made available as securitised tokens.
Bearer instruments / Crypto tokens which are generating returns based on a pre-identified economic 
transaction or business. Digital assets that hold an equity stake in an underlying asset or business. 
Exchangeable based on market prices on approved exchanges. Redeemable at par at redemption date.
The platform mitigates many of the inherent risks currently holding main stream financial services back from 
being able to invest in currently unserved markets.  FORUS / The African Wealth Fund and FORUS Digital 
technology will enable cooperatives and communities to bank themselves and raise capital collectively. It is 
ideal for developing economies.
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Borrowing Activities

The African Wealth Fund is issuing bonds in the international capital markets. The proceeds of these bonds 
support The African Wealth Fund’s securitisation strategy and lending operations which are aimed at 
promoting sustainable development for The African Wealth Fund’s member countries and customers.
The African Wealth Fund will encourage local investment in the bond, that will attract international investment 
to supplement it. The benefits to early local bond investors includes earning capital appreciation in MahalaX 
which will give them returns in an international currency that will effectively double their investment. This 
securitises the country exchange. The investment is locally placed and with very little risk. The effect of this 
is beneficial to country stability and economic growth.
The African Wealth Fund also develops innovative, demand-driven investment products to connect investors 
with the purpose of their investments. These include products such as green/ sustainability bonds, for 
investors seeking investments that support climate mitigation and adaptation projects. 
The African Wealth Fund borrows at attractive rates underpinned by its strong financial profile and 
shareholder support that together with the platform tools, create a low risk environment for the investment 
and lending activities.
The African Wealth Fund will open new markets for international investors by issuing in emerging-market 
currencies.
The African Wealth Fund uses the proceeds to finance development activities in creditworthy middle-income 
and low-income customers through its CloudFunder platform.
This will enable pre-determined profit shares that will enable real growth in the local economies in which 
the funds are invested.

Blockchain Bond
The African Wealth Fund is raising bonds to the value of $30 billion to deploy to its members.

Bond Structure:
The Bond structure is a waterfall structure which apportions The African Wealth Fund earnings to the Snr 
Debt, then Jnr Debt and then the MahalaX before returns are allocated to the equity shareholders.
The waterfall structure is the basis for the AAA credit rating achieved by the SNR Debt.  
The funds are held on deposit and act as security.  The waterfall structure ensures that the returns are 
guaranteed to be paid first which ensures the interest is covered. There is no investment risk. 
Due to its financial model, technology solution and AAA credit rating, The African Wealth Fund will be 
recognized as a premier borrower and its bonds and notes viewed as a high credit quality investment in the 
global capital markets. 
Bond funds will be allocated to SNR Debt or JNR Debt, based on local capital adequacy requirements, 
launch project partners will have first access to CloudFunder investment products funded through the JNR 
Debt bond.
All funds invested into the bonds are placed on deposit in commercial banks in the country of deposit. The 
SNR debt will be used to securitise the local fiat Token Float.  This portion of the bond will be rated as AAA 
due to the structure of the instrument.
JNR Debt will be securitised, and investors will have access to real-time KPI’s of the underlying businesses.
Tokens will be listed on the FORUS Digital platforms and on US and Euro markets.
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Securitised Token Allocation 

The creation of Token will be per a pre-audited smart contract approved per bond terms. (Geo Specific, Fiat 
Specific, Pre-audited) 

Bond Fund Allocation

Bond funds will be allocated to country exchanges for investment through the platform based on the 

numbers of country sign ups. 
Country Users will get access to funds for businesses and projects based on the numbers of FORUS 
Members and users that have signed up to the platform. The sign-up fee creates the collateral for the social 
enterprise equity in the exchange, and this securitises the allocation of the bond funds to the local exchange 
for distribution.
Country partners will facilitate the early deployment of bond funds to launch projects.
The African Wealth Fund will be enabling and supporting cooperative based value chain ownership.

JNR Debt funded projects

Funds securing the JNR Debt will also be held on deposit.  They will be securitising the fiat tokens that are 
used to invest in the funded projects, businesses and co-operatives.
SMME’s, Cooperatives and community owned businesses will be able to register and run their businesses 
through the platform. It will be possible to positively and negatively screen enterprises and enable lending 
to those who qualify and apply through the CloudFunder lending platform.
We will deploy the funds through smart contracts on the block chain.  
This will ensure traceability and throughput.
The form of the contract of investment in the underlying business will be that of partnership and profit 
sharing, with the split coming from the turnover of the business real-time through the platform.
The return to the portfolio for the bond will be included in the price at redemption and be converted at the 
underlying fiat currency to fiat tokens.

Capital Activities
Principal Shareholding

The African Wealth Fund is majority-owned by its cornerstone country launch partners, who are customer-
owned social enterprises. This share allocation will take place as the users on-board onto the platform in 
each country.

All customers who sign up as FORUS Members are awarded MahalaX as a token of their share of the 
platform. MahalaX earns returns from all the underlying FORUS businesses including FORUS Adverbuying, 
The African Wealth Fund, CloudFunder and Mahala Media.
MahalaX is a tradable security on the The African Wealth Fund exchange, as well as other crypto exchanges 
globally.  
The African Wealth Fund retained earnings will be retained in the local country exchange providing increased 
levels of liquidity to the local economy.
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Cornerstone Launch Countries

FORUS Digital, MahalaX and The African Wealth Fund will be launched in the following countries in 2020:  
•      AFRICA - South Africa, Zimbabwe, Nigeria, 
•      SE ASIA – Maldives, Thailand, Cambodia, Vietnam, Sri Lanka
•      USA & Caribbean

Subscribed Capital - The African Wealth Fund
Total Subscribed Capital is comprised of paid-in Capital and Uncalled subscribed capital. 
Subscribed Capital will be raised as follows:

• 70% Social Enterprise
• 10% Equity InvestmentGlobal Strategic Partner 
• 10% FORUS Card Services NV (Curacao)
• 10% Jumeirah Capital Limited (Anguila)
• Member sign-up in each country securitises the bond allocation for that country.
• 
Paid-In Capital is held in commercial banks and managed by the The African Wealth Fund treasury team.
Usable Paid-in Capital represents the portion of paid-in capital that is available to support The African 
Wealth Fund’s risk bearing capacity and includes all paid-in capital.

Usable Equity
Usable equity represents the amount of equity that is available to support the African Wealth Funds lending 
operations. Usable equity forms the foundation of the three frameworks used by the African Wealth Fund to 
manage its capital adequacy, credit risk and equity earnings. 
These frameworks include:

•      Strategic Capital Adequacy Framework
•      Credit Risk and Loan Loss Provisioning Framework
•      Equity Management Framework

Usable equity consists of usable paid-in capital and elements of retained earnings and reserves.

Each of the founding 9 Countries will receive 5% (combined 45% allocation) of all Global Licence Fees 
generated by the sale of FORUS Digital Country Licences.  
There is a once off revenue of $32 Billion for the global sale of Country Licenses. 
All countries who have central banks as Country Licence Partner are requested to nominate representatives 
to serve on various governance structures and oversight committees. 
All Social Enterprises who are equity partners will have voting rights in proportion to their shareholding.
All Social Enterprises who are equity partners will have voting rights in proportion to their shareholding.
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MahalaX 
MahalaX is the securitised equity coin of the entire FORUS ecosystem.  MahalaX is a stable coin. It has 

been placed across the ecosystem strategically and enables the appropriate distribution of the equity in the 
hands of the investors and the users of the platform.

The African Wealth Fund will apply the profits attributable to MahalaX from the operations of the other 
underlying operations (FORUS Adverbuying | Mahala Media | CloudFunder and The African Wealth Fund) 
and purchase MahalaX at the smart contracted price. This enables the price to be maintained based on the 
value of the underlying investments.  

A portion of the FORUS member sign-up fee is invested into MahalaX. Each member who signs up to the 
platform gets MahalaX in return.

MahalaX has been invested in the underlying businesses in the FORUS platform, The African Wealth Fund, 
Mahala Media, CloudFunder and the FORUS Global Digital Exchange, a percentage of the profits of these 
businesses accrue to the coin. These funds are then used to buy coins from the market, based on the 
current market price.  This ensures the liquidity of the coin and the price stability.

The market price of MahalaX is directly linked to the value of the underlying investments in the platform. 70% 
of the investment into the MahalaX is applied to float and insurance securitisation funds.  These deposits 
generate interest income. A further 10% of the investment into MahalaX is applied to building a technology 
fund, to fund continued platform development.

The balance of the investment is split between FORUS and The African Wealth Fund as a service fee.

MahalaX Service Fee – The African Wealth Fund
It is projected to generate $1.2 Billion in service fees to the exchange in Yr5, should the projected volumes 
of users and wholesale funds be achieved. This represents 3% of the projected market value at that time.

Valuation Basis
The underlying asset value is maintained by the profits of the ecosystem businesses that return a portion 
of the revenue to the coin. The African Wealth Fund earnings per coin amount to $3.63 in Yr1 based on 
the modeled variables. This revenue is augmented by revenue earned from FORUS, Mahala Media and 
CloudFunder. 
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Allocation

Capital Growth of MahalaX is guaranteed as volumes of users on the platform increase.

MahalaX was launched in March 2018. FORUS have held off actively marketing MahalaX until the platform 
launch is activated and will be making private placement stock available for sale during the launch phase 
of the platform.

MahalaX will have an initial listing price of $20 and is projected to rise to $250 by year 5 based on our 
planned rollout.
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Governance and Controls
Independent Oversight
The African Wealth Fund and FORUS Digital will be subject to an independent assessment of the various 
financial, regulatory and other risks and requirements. 

An actuary will be appointed to analyse, formulate and design treasury processes to manage the large 
amounts of cash expected to be within the system. 
Independent high-level assessment has been commissioned of the current financial model with a specific 
focus on various risks as identified in the process. 
The structure of the business model with reference to it being considered a financial services business for 
legal and/or regulatory purposes.

Modelling services may also be required with respect to the existing financial model for the business and new 
model development required from the above investigations and research. 
We will do a full review of legal regimes and regulations to which FORUS as a group, and its underlying 
businesses, would be subject, and the implications thereof.

Oversight and Sustainability Framework
For our platform to cater for the needs of multiple screening and compliance requirements, the Sustainable 
Financial Services products certified as compliant on the FORUS Digital exchange The African Wealth Fund, 
will issue evidence of compliance certification on all products when required.

The adopted Sustainability Regulatory Framework will be published on the The African Wealth Fund website 
for reference.  This framework will define the governance process of product certification, documentation, 
smart contract establishment and monitoring protocols, as well as the principles observed in the structuring 
of the products.
The African Wealth Fund will establish a Sustainability and Ethics Committee for the group. 

Scholarly oversight will be applied to the structuring of products.
Screening criteria will be introduced at agreed points of entry to the ecosystem
This will enable non-halal products and services to be identified and certified funding instruments approved 
only applied to halal businesses, projects or products.

All components outlined that will be encompassed into a smart contract are outlined and will be coded into 
the assets at the issuance of the instrument.
All product advertising will be vetted .

The investor has the benefit of the transparent processes of screening and the monitoring of the application 
of the funding, and the performance of the underlying business.
The deployment of funds to enable the development of supply chains will impact on the wellbeing of the 
communities who are engaged in primary economic activities within that value chain.

A financial sustainability framework that will include a sustainable lending limit and crisis buffers will be 
developed by management and presented to the Executive Directors for approval in FY20.
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Solution for Distributed Capital Markets Regulation
The new model is going to disrupt the traditional model of capital markets regulation.  Currently the Capital 
Markets regulation happens in the depositaries.  Bonds are registered with promissory notes. In the new 
system the exchange operates a peer to peer platform, not a depositary.  The token is securitised and held 
by the owner.

We will define how to regulate distributed capital.  We will co-design the regulatory framework with partner 
central banks or monetary authorities.

FORUS Digital conducts the business of a Crypto asset trading platform, a Crypto asset digital wallet provider, 
Crypto asset safe custody service provider (custodian) and a Crypto asset payment service provider.
Legal tender refers to banknotes or coin that may be legally offered in payment of an obligation and that a 
creditor is obliged to accept. South Africa, like various other countries, reiterates that crypto assets are not 
legal tender in South Africa. However, it is highlighted that although crypto assets are not legal tender in 
South Africa, there currently exists no prohibition preventing crypto assets from being accepted as a means 
of payment.

South Africa is therefore of the view that crypto assets do not constitute money as per the traditional 
definition of the word but may at times perform certain functions akin to those of money, albeit imperfectly 
so at the current conjuncture. Crypto assets may also function as securities, assets or commodities.

Compliance
The Crypto Assets Regulatory Working Group of South Africa recommended that crypto asset service 
providers be required to comply with AML/CFT provisions of the Financial Intelligence Centre Act 38 0f 
2001 (FIC Act). These provisions would, among other things, require FORUS Digital to meet the following 
obligations
:
1. Register with the FIC; conduct customer due diligence, including ongoing monitoring; keep records; and 

file reports on suspicious and unusual transactions, cash transactions of R25 000.00 and above and of 
control of property that is linked to terrorist activity or terrorist organisations.

2. Apply a risk-based approach to distinguish between different categories of risk and to apply enhanced 
customer due diligence where business with customers is deemed as higher risk and simplified customer 
due diligence where business with customers is deemed as lower risk.

3. Submit information for monitoring by the regulators.

Banking Partners
We are partnering with financial institutions in each country who will partner and purchase country licences. 
Benefits to the country economy will be measurable, and a taxation can be applied to the country licence 
revenue.
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FORUS Foundation
Independent Governance 
The FORUS Foundation is an independent governance body which is responsible for the governance and 
operational rules which govern platform use. The Foundation will oversee the operational deployment of the 
platform by the licenced operator.

The Foundation’s role will include the establishment of the governance and compliance protocols as the 
platform is rolled out in each new territory. This will include the protection of membership privacy rights, 
Compliance, Settlement, Bad Actors and Dispute Resolution. They are responsible for the protection of the 
FORUS Public Utility Blockchain, the FORUS data and ledger.

The Foundation will not be cash disbursing or receive a revenue stream from FORUS or The African Wealth 
Fund.
The FORUS Foundation will ensure that the substance of the financial services delivered through the FORUS 
Platform will assist in the creation of a healthy economy with informed and supported citizens, able to access 
the services they need to progress their own development and educational aspirations. 

The FORUS Foundation is being incubated with the assistance of Sustainable Value Creation Ltd (SVC). A 
Founding Board of Governance with the requisite level of global ecological, social, political and economic 
eldership will be established. The role of the foundation is to ensure that the platform proactively supports 
the global transition to sustainable value creation and to further ensure that the platform is not co-opted by 
any ideology. 

FORUS Foundation Country Governance Fee.
The FORUS Foundation will be funded through an annual governance fee payable by participating regulators.
 
The fee is calculated based on the size of the population.
 

FORUS Foundation Country Membership Fee
Population Size Fee (USD)

Over 300m 5 000 000                         
Over 50m 1 000 000                         
Over 20m 500 000                            
Under 20m 100 000                            

The governance and mission of the foundation will be funded from this annual revenue.  The launch country 
governance fees will generate $9.7 Million in year 1, this will grow as the platform is adopted in other territories 
with a total global potential revenue base of $73 Million.
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FORUS Foundation – Government to Government Collaboration
FORUS Foundation will facilitate the establishment of the required Intergovernmental Governance 
Committees. 

A Founding Board of Governance with the requisite level of global ecological, social, political and economic 
eldership will be established. The role of the foundation is to ensure that the platform proactively supports 
the global transition to sustainable value creation and to further ensure that the platform is not co-opted by 
any ideology.

Operational Rollout
FORUS Digital and The African Wealth Fund are domiciled in Nelson Mandela Bay, South Africa and we are 
partnering with key large organizations internationally to roll out the platform and solutions.
FORUS is using the initial round of projects we are funding to engage the members to sign onto the platform. 
The member’s signing onto the platform is what secures the bond allocation to fund the project or operation. 
This will enable us to roll out the platform over several projects during 2019.
FORUS’s Local Country partners will partner 4RX to manage the rollout of the platform in their projects, 
communities, cooperatives, businesses and municipalities.

Partnership model
FORUS Digital have partnered with several large member organisations and businesses in several countries 
that will roll out the platform in their countries. 
The FORUS platform is primed to deploy certified, sustainable financial products to the mainstream markets 
globally.
These include:
• Debt Consolidation 
• Agricultural Finance for community or cooperative owned farming enterprises
• Merchant Inventory finance 
• Infrastructure Project Finance
• Cloud Based SMME Funding
• Community Project Funding

FORUS’s Local Country operations will manage the allocation of local territory funds into productive projects 
and will assist the process of matching the bond funds that are available to the customer base in their 
territory. They will partner FORUS Digital and The African Wealth Fund to manage the rollout of the platform 
in their projects, communities, cooperatives, businesses and municipalities.

Teaming agreements
Partners are forming a risk pool and are pooling assets and services to collectively service the $30 Billion 
bond as it is deployed into production. 
There is substantive risk mitigation as everyone gains through delivering the most efficient solutions and 
the benefits of supply chain optimisation.
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FORUS Platform Teaming contracts will be managed as a Joint Venture.

They will facilitate the registration of the participation of the teaming venture participants. 
• Teaming Agreements
• Investor Registration
• Professional Teams
• Technical Teams
• Software Provider
• Services Provider
• Government Partner

Partners are required to complete teaming agreements which include a master framework of agreed standard 
commercial terms and cost schedules.

Launch Country Traction
We have gained significant traction in establishing launch partners in several countries.  As a result, the 
ecosystem is launching in multiple countries and sectors during 2019. 
The requirement for the solution is universal. The technology will enable our partners to bank themselves and 
provide them with low cost access to capital and tools to support the success of their businesses and local 
economies.

We have included Country profiles in the appendices. 

Launch Countries
FORUS will be launched in the following countries during 2020:  
• AFRICA - South Africa, Zimbabwe, Nigeria, 
• SE ASIA – Maldives, Thailand, Cambodia, Vietnam, Sri Lanka
• USA & Caribbean

Country Opportunity 
FORUS is an initiative that can drive the creation of a paperless digital society in any locality. Client data 
will be protected though use of our mandatory zero-knowledge based security mechanisms. Community 
Portals enabling cooperative banking and visibility to community-owned investments and enterprises 
ensures transparency at all levels as required.   FORUS will support emergent economies and enable real 
growth in primary production and supply chain development across multiple sectors and open trade between 
partnering countries.
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Benefits to the Country  

Apart from the benefits provided to SMME’s, farmers and the cooperative sector, the platform will also 
provide significant financial benefit to the government of the country, by increasing GST or VAT collection 
and the broadening of the tax base due to the growth of real production and additional revenue. 

Furthermore, this project will create a vibrant technology sector which can generate significant foreign 
exchange revenue for the country.
  
Opportunities for collaboration between platform users in different countries could be a significant driver of 
business growth.  

FORUS tools will be applied to multiple local economic empowerment solutions globally. Applications 
include social housing, merchant trade, agriculture, tourism, transport, education, logistics and processing 
businesses.   

The FORUS CloudFunder platform will enable the government to deploy investment and working capital to 
the SMME, aqua, animal and plant agricultural sectors, and ensure the effectiveness of the capital deployed.  
It will also enable government to procure in a secure transparent transactional environment, that can create 
guaranteed offtake for small producers and suppliers in a secure environment where payment is guaranteed 
on order fulfilment, and order fulfilment is ensured by the platform using completion guarantees. 

Investment opportunities and Islamic, sustainable and ethical financial solutions will be deployed on a large 
scale, using the pre-audited smart contracts available on our blockchain.  
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Step 1 The African Wealth Fund Global Strategic Partner – $20 Million
10% of the equity of The African Wealth Fund will be sold on auction. This will be secured with a deposit of 
$20 Million. This will be augmented by an audited profit multiple paid in cash after 1 year.

This raises the technology platform and rolls out to key strategic partners, which enables the onboarding of 

5 Million early users whose sign-up fee enables the launch of step 2.

Operational Rollout Budget

 

 

The $8.5 Million is the working capital required to carry the FORUS Digital operation through the rollout of 
the platform and onboarding of the first 5 Million key launch customers.  The total budget is $21 Million. The 
initial sign-up fee generated by the first 5 Million customers will be invested into the operational budget of 
the platform launch. 
 

 
This combined with equity raised from launch partner users will fund the deployment of the technology and 
running costs during the customer onboarding phase.  We expect to be cash positive within 12 months.
Included in this forecast is the capex totalling $14.3 Million in Yr1. All capex is spent on finalising the FORUS 
Digital platform and rolling it out. 
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Step 2 Tokenised Fund – Raised in South Africa

The first fund of $150 Million will be our second liquidity event and activates the FORUS platform rollout via 
our key launch projects.  It will enable us to roll out the platform to our key partner projects in South Africa, 
the US and South East Asia.
The projects funded will onboard our members in each country, estimated at 18 Million members.  
Included in the activation fund above, is the financing of the initial cards required to onboard the first FORUS 
members.  75% of the funds will be applied to this.  

The projects funded in step 1 are justified based on a customer acquisition cost.  
The activation of 18 Million users on the platform would amount to a customer acquisition cost of $5, and 
their once-off membership fee, will raise the customer equity required to cover the interest on the African 
Wealth Fund Blockchain.Bond. It is forecast to raise circa $250 Million.  This event will trigger the third phase 
and we will then raise The African Wealth Fund SNR and JNR Debt to the value of approximately 1.25 Billion. 

The $250 Million equity raised by the Membership sign up, is used to provide cover for the returns on the 
bond raised. 

Step 3 Equity Raise

The auction of the launch equity will enable The African Wealth Fund and the FORUS Foundation to select 

the best go to market partner for The African Wealth Fund, ensuring that the price paid reflects a fair value 
and generates the correct equity for the exchange.

The format of the auction will be as follows:
A Non-refundable deposit of $500K will be required to participate in the auction process. This $500K deposit 
will secure a place as a launch partner and afford the opportunity to bid for the equity.
Launch Partners will be invited to participate in Foundation governance committees, and in establishing 
settlement rules and dispute standards relevant to retail, banking, lending and central bank requirements 
and the definition of aggregation standard for supply chain visibility. Further to this they will be able to 
nominate API definitions to ensure integration into partner platforms at launch and offered cobranding 
rights on all national cards and devices.

$20 Million will be held in escrow and paid by the winning bid on fall of the hammer.
The balance of the sale price will be determined by the Bid Price – which will be a multiple of Earnings. Bids 
will open at 10x Yr 1 Earnings. This balance will be payable after audit of Yr 1 performance. 
The Bid Partners will also pitch based on the how their Brand/s align with our strategic mission, the Sharing 
economy and the customer base and footprint globally.
Further to this – the winning bidders will be awarded an option to purchase the management equity in Yr 5 
at 5x Earnings.

The equity raised will leverage the next bonds.

Step 4 Bond raise.
$ 30 Billion - Proving scale.
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Professional Advisors

BDO South Africa – Assurance
Joubert Galpin and Searle – Legal

Company Information

FORUS Card Services NV,
Reg N0 10692,
7 Abraham de Veerstraat, Willemstad, Curacao

MahalaX (PTY) Ltd trading as The African Wealth Fund,
Reg No 2019/260670/07,
Port Elizabeth, South Africa

Mahala Payment Solutions (PTY) Ltd, (100% owned SPV FORUS Card Services N.V)
Reg No 2013/087813/07,
Port Elizabeth, South Africa

FORUS Digital (PTY) Ltd,
Reg No 2019/332891/07,
Elizabeth, South Africa

Jumeirah Capital Limited,
Reg No 2328708,
Hansa Bank Building, The Valley, Anguilla, British West Indies
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Team

| Sonny J Fisher | - Sonny is the Founder of FORUS. He conceived the idea of FORUS, derived from his 
passion for financial inclusion, small business funding and technology that works for people. He has spent 
the past decade working and collaborating with partners across the globe to develop the FORUS eco-system 
for launch. 

Having started programming at the age of 12, Sonny started his career in IT and strategy consulting for 
international audit and consulting firms. Sonny undertook his first company listing on the Johannesburg Stock 
Exchange (JSE) in 1997 with point-of-sale business, Renaissance Retail. As founder and CEO of Microangelo 
POS, he developed and implemented point-of-sale solutions for FMCG, fashion and specialty retailers

Then aged 29, he was one of the youngest ever CEO’s of a listed company in the history of the exchange. 
He went on to be CEO of Skynet Technology Group, Inc. and later CEO of JSE-listed Information Security 
Architects (ISA), the largest IT security consultancy and value-added reseller in Africa. He has also worked 
with the Branson Centre for Entrepreneurship. 

| Mary A Brennan | - Mary is Co-Founder of FORUS Digital and the African Wealth Fund. Mary is working 
with the team to ensure that the FORUS Global Digital Exchange platform and related technology are used to 
promote an economically inclusive society and is deployed as designed. 

Mary’s role includes establishing the governance structure at the heart of the project. 

Mary is a Chartered Accountant who has over her career, worked in London and Nelson Mandela Bay 
and has a wide range of cross sector experience. She was instrumental in building Futerra Sustainability 
Communications in London, and after returning from London in 2011, worked for several years as Chief 
Financial Officer for the Secondary Cooperative – Laphum’ilanga Transport Services, owned by the members 
of the Mini-Bus Taxi Industry in Nelson Mandela Bay. 

| Jeremy Graff | - Jeremy is a co-founder of the CloudFunder lending platform, before this, Jeremy worked in 
several industries in financial management and accounting positions. 

Jeremy started his career in Merchant Banking, having spent 15 years at an Import Export Trading House, before 
joining Times Media (Pty) Ltd, now Tiso Blackstar Group. Jeremy was the Financial Commercial Manager 
at Times Media, where he was instrumental in driving the centralization of the group’s administration and 
accounting functions. It was after Jeremy left Times Media, and joined the Asphalting Industry, that he saw 
the need to provide working capital finance for Small Medium Contractors, who merely lacked the bridging 
funding to complete projects. Jeremy’s pioneering work in the field of insured working capital finance led him 
to identify the need for an integrated payment and settlement platform to mitigate lending risk, which in turn 
led to him joining FORUS and helping start CloudFunder.

Jeremy has been with the FORUS team for the last three years.
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