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Glossary
AAA credit rating - Ratings agencies use the AAA to identify bonds with the highest credit quality.

AdverBuying - AdverBuying is the application of Smart Analytics inserted in customers digital receipt at 

the time of transacting, that targets a “narrow cast” offer for products /services/up-sell/promotion etc. 
based on the customer’s obfuscated meta-data and allowing the customer to purchase directly from the 
ad, which generates revenue. 

AML - Anti-money laundering (AML) is a term mainly used in the financial and legal industries to describe 
the legal controls that require financial institutions and other regulated entities to prevent, detect, and report 
money laundering activities.

API - Application Programming Interface.

Blockchain - is a “distributed, decentralized, public ledger”.  At its most basic level, blockchain is literally 

just a chain of blocks, but not in the traditional sense of those words. When we say the words “block” and 
“chain” we are talking about digital information (the “block”) stored in a public database (the “chain”).

Bond - A Bond is a debt security.  You lend money to an organization for a set period and then they will pay 
you back the principal plus a return on investment.

Capital Adequacy - The Capital Adequacy Ratio (CAR) is a measure of available capital expressed as a 
percentage of risk-weighted credit exposures. The Capital Adequacy Ratio, also known as capital-to-risk 
weighted assets ratio (CRAR), is used to protect depositors and promote the stability and efficiency of 
financial systems around the world.

Capital Markets - Capital markets are the markets where securities such as shares, and bonds are issued 

to raise medium to long-term financing, and where the securities are traded. The securities might be issued 
by a company which could issue shares or bonds to raise money.

Chargebacks - a Chargeback is the return of funds to a consumer, initiated by the issuing bank of the 
instrument used by a consumer to settle a debt. Specifically, it is the reversal of a prior outbound transfer of 
funds from a consumer’s bank account, line of credit, or credit card.

Co-operative bank - Co-operative banking is retail and commercial banking organized on a co-operative 
basis, Co-operative banks are owned by their customers and follow the co-operative principle of one person, 
one vote. They provide services such as savings and loans to non-members as well as to members, and 
some participate in the wholesale markets for bonds, money and even equities.

Crypto-asset - Crypto-assets are digital assets recorded on a distributed ledger.

Fiat - Fiat money is Paper money or coins of little or no intrinsic value in themselves and not convertible into 
gold or silver but made legal tender by fiat (order) of the government.

Fiat tokens - are digital assets that represent 1 unit of the underlying fiat currency. The digital token is a 
bearer asset exchangeable for the underlying fiat on exiting the platform.

FORUS - Free, Open, Real-Time, Ubiquitous and Secure.

Fractional lending – Fractional lending is a banking system in which only a fraction of bank deposits is 
backed by actual cash on hand and are available for withdrawal.
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GAAP - (generally accepted accounting principles) is a collection of commonly-followed accounting rules 
and standards for financial reporting. The acronym is pronounced “gap.” GAAP specifications include 
definitions of concepts and principles, as well as industry-specific rules.

GDP - Gross Domestic Product (GDP) is the broadest quantitative measure of a nation’s total economic 
activity. More specifically, GDP represents the monetary value of all goods and services produced within a 
nation’s geographic borders over a specified period.

Junior debt - Junior debt is debt that has a lower priority for repayment than other debt claims in the case 
of default. Junior debt is a type of subordinated debt.

KYC - Know Your Customer, alternatively known as Know Your Client or simply KYC, is the process of a 
business verifying the identity of its clients and assessing the potential risks of illegal intentions for the 
business relationship

Merchant Acquiring Limited Purpose Bank - is a special purpose state-chartered bank in the state of 

Georgia USA, that allows companies to enter card networks directly rather than renting a Bank Identification 
Number (“BIN”) from a financial institution sponsor.

Productive lending - A debt instrument used by businesses to finance their production / service delivery 
cost. The repayment is linked to cash flow, which occurs by selling of the goods / services from the business.

Retail bond – Our retail bonds are issued as tokens to corporations and private investors. In return for the 
loan, The African Wealth Fund pays interest.  These bonds can be traded on the FORUS Exchange.

Senior debt - Senior debt is debt that takes priority over other unsecured or otherwise more “junior” debt 
owed by the issuer. Senior debt has greater seniority in the issuer’s capital structure than subordinated debt.

Smart Contracts – Smart Contracts are self-executing contracts with the terms of the agreement between 
buyer and seller being directly written into lines of code. The code and the agreements contained therein 

exist across a distributed, decentralized blockchain network.

SMME - In South Africa the term is “SMME” for small, medium and micro-enterprises, and elsewhere 

MSME is often used for micro, small and medium enterprises.

Social Enterprise - A social enterprise is an organization that applies commercial strategies to maximize 
improvements in financial, social and environmental well-being—this may include maximizing social impact 
alongside profits for external shareholders.

Stabilisation fund - A stabilisation fund is used as a source of funding for the resolution of financial 
instability / sudden market fluctuations.

Supply Chain Finance - SCF is a portfolio or series of financial practices and technologies that support 

the trade flows and financial processes of end-to-end business supply chains

Sustainable Impact Investment - Sustainable, responsible and impact investing (SRI) is an investment 
discipline that considers environmental, social and corporate governance (ESG) criteria to generate long-
term competitive financial returns and positive societal impact.

Token - Tokens are a representation of an asset or utility. Tokens can represent basically any assets that 

are tradeable, from fiat currency to commodities to loyalty points and even other cryptocurrencies.
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Sonny Fisher

  

A LETTER FROM 
OUR FOUNDER

Today we stand together in unchartered territory as Billions of 
people across the planet are locked in self isolation due to a 
global pandemic, and the economic impact is significant.

Having embarked on my journey to revolutionize the payment 
services and small business funding industry over ten years 
ago, I am proud to launch the ZarT Blockchain Bond, managed 
by The African Wealth Fund and distributed through the FORUS 
Digital platform.

The efforts put forth by our team are now mature, and we 
have put together a capital plan that allows us to launch and 
deliver the infrastructure, exchange platform, and liquidity 
to regenerate economies. We are calling our plan COVID19 - 
FORUS solution in a Box.

More than ever, economic development, growth and prosperity 
is a team effort. No single organisation or government entity 
can successfully implement development programmes alone. 
FORUS represents a new paradigm that allows anyone to 
transact and do business anywhere and we are proud of the 
role this can play in both developed and undeveloped markets. 
Our launch encompasses the integration of community 
collaboration, cloud based technology and structured financial 
services products designed for the economically excluded.

The combination of powerful technology with sound business 
principles can deliver economic gains for everyone.

FORUS Digital’s ability to provide economic benefit on both a 
micro and macro level will drive efficiency into the hands of 
individuals and businesses across the Globe.  

With FORUS, everything about money is as free, fast, and easy 
as sending an instant message.
Customers can hold money in the cloud and move it instantly, 
anywhere and for free.

Our trading platform is a place where everybody can participate 
on equal terms, where capital doesn’t rule and where creativity, 
people and the planet are the things that count.
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A response to COVID 19 
April 2020

FORUS Digital proposes the issue of a universal income grant of R1000 per month in digital ZarT, for four 
months, to each South African Citizen or resident who registers on the FORUS platform before October 
2020.  The South African fiat backed stablecoin ZarT will be issued in accordance with the policy as outlined 
by the South African Reserve Bank in 2019 as part of their Central Bank Digital Currency sandbox expression 
of interest. 

FORUS and The African Wealth Fund will be raising a bond of R41 Billion rand to invest in fiat float and the 
informal economy.  ZAR 16 Billion in SNR Debt will securitise the platform float of 10% of the Initial UBI 
Issue, a further ZAR 25 Billion is being raised in a capital guaranteed  Jnr Debt Instrument. The African 
Wealth Fund will create a stabilisation fund for the cooperative financial institutions using the platform.

The South African Country License will be issued to a local telco who will bring the solution to market and 
invest in the reverse Listing of  FORUS Digital on to the JSE Altx exchange. This  will complete the  go to 
market institutional arrangements in South Africa. 

FORUS is also partnering with other large member organisations who will drive onboarding. FORUS have 
developed the solution over 10 years and are preparing to roll out in multiple COVID-19 affected countries. 

FORUS will invest in the informal sector at scale.

Current Crisis - South Africa April 2020

The multiplier effect of the loss of employment and revenue is significant. The fallout is rapid, as the formerly 
employed individuals credit line collapses quickly. The affected household is soon unbanked as debit orders 
and nado tracing systems soon drive the account into stagnation. This ripples into the economy of schools 
and services usually procured by the household.  40% of the population in South Africa who have unsecured 
debt are already in default arrangements.  20% of the market is invested in unsecured debt, and retail 
finance has not been provisioned or guaranteed at the level of default inevitable. 

Cash is utilised for between 50 and 75% of transactions in the economy, not only will it be hard to get 
as the economy grinds to a halt, but when used may become a vehicle of virus transmission.  Informal 
communities reliant on cash will very soon be unable to trade.

The FORUS Digital solution is a strategy of national importance, as due to the current economic impact 
of the global pandemic, trade will soon be concluded in other forms of currency, as there will be no other 
choice.
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FORUS response in a Box

FORUS Digital brings the money and the lending model to regenerate societies and the hardware required 
to do so.

FORUS will bring infrastructure and inject liquidity into small businesses, informal traders and supply chain 
finance. FORUS will distribute and collect funds through the platform and recover the investment over time. 
With realtime data and insight into merchant and wallets per area, FORUS will facilitate resource planning 
and food distribution into adversely affected communities.

Each country platform will launch with a key partner investment of $1.2M, made by a telco who will bring 
the platform to market with other local strategic partners who will onboard the users. A bond in proportion 
to the size of the population will be raised.  All users will receive a short term universal basic income for four 
months once onboarding onto the platform.

Universal Basic Income Grant 

FORUS Digital is preparing to  issue a universal income grant of R1000 in digital ZarT for four months to 
each South African Citizen or resident registered on the platform before October 2020.  This grant will be 
available to citizens to procure essential goods and services in their local communities or spend with big 
box retailers or online.  Should they not require this for immediate relief, they can invest this grant into 
technology or invest in a local development investment instrument, which will generate returns as well as 
provide finance to SMEs. FORUS will sign up 40 Million South Africans and distribute 160 Billion rand in ZarT. 
There will be no limitations or conditions imposed on the grant.

FORUS will reward and incentivise spend at SMME and in local communities, which will benefit the informal, 
micro and Small Business Sector.  ZarT can be spent at big box retailers, local merchants, spazas on taxis 
and with hawkers.  Once the float is in place, participating retailers and merchants will enable cashing out 
of the platform.

FORUS will invest in local merchants and supply chains to enable the informal economy to serve the 
community and to grow.

Go to market - South Africa

FORUS Digital is preparing to activate multiple channels to leverage key partnerships and strategies to 
enable the platform to be available to all South African citizens and residents. FORUS will onboarding the 
Taxi Industry, business associations and professional bodies, commuters and the student sector, whilst 
enabling an online marketplace.
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ZarT Bond Instrument

FORUS Digital transacts using cryptocurrency wallets and a Rand backed fiat token also known as a 
stablecoin the ZarT.  ZarT issuance is implemented in line with the policy proposed in the South African 
Reserve Bank’s Central Bank Digital Currency sandbox request for expression of interest. (EOI:MR01 - 2019 
- 01). The Zart will be interoperable with the national payment system and exit from the platform will be 
enabled once the capitalisation is complete.

The ZarT Blockchain bond is a waterfall structure, with SNR and JNR Debt components secured by equity 
investment in MahalaX and the African Wealth Fund. The SNR Debt component secures the ZarT float - 
which is at 10% of the issued ZarT. The JNR Debt component secures the ZarT token invested in production 
through the FORUS Digital platform. The JNR Debt instrument is a retail securitised token and investment 
will be managed through the CloudFunder platform.

Investment in the SME and Informal Sector

FORUS have designed a financial instrument that enables the provision of working capital to SMEs, 
cooperatives and the informal merchant sector. FORUS Digital charges a real time turnover fee of 3% for the 
provision of the working capital. A partnership is formed which provides the means for the business to get 
to market. The better the business does, the better the fund does. There is no interest cost. FORUS Digital 
distributes and collects the funds on the platform.

Investors in the debt instruments will be awarded 1% of the value of their investment in MahalaX (MHX). at 
a MahalaX price of $20. 
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MahalaX
MahalaX is the equity token of the FORUS Digital platform and enables universal basic stakeholding for 
the users and customers. FORUS Group businesses will return 20% of their earnings to MahalaX.  MahalaX 
securities the coupon on the SNR and JNR Debt investments.
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The Snr Debt - ZarT Float 
 The Snr Debt securitizes the ZarT float.  The ZarT Fiat float will initially be set at 10% of the valueof the ZarT 
in issue.
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The Jnr Debt - Local Livelihood Bond
Funds invested in the JNR Debt funds will be held on deposit and securitize the ZART  tokens that are 
used to invest. SMEs, Cooperatives and community owned businesses will be able to register and run their 
businesses through the FORUS Digital platform. FORUS Digital will disburse and collect funds using  smart 
contracts on the platform. Funds will be invested using  a revenue based finance model. The revenue will be 
deducted at source from the turnover in real-time. The dividend for the bond will be paid via a coupon rate 
monthly.
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